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Mader Group Limited (ASX: MAD)

Mader Group Ltd. is a maintenance services company. It provides
specialized contract labour for maintenance of heavy mobile
equipment in the resources industry. Its services include maintenance
labour, field support, shutdown maintenance teams, maintenance
workshops, training of maintenance teams, and a range of other
ancillary services. The company was founded by Luke Mader in 2005
and is headquartered in Perth, Australia.

Price Close (5) 6.01
Sector Industrial
Risk Low to Medium
Market Cap (S) 1.19B
Shares Qutstanding 55.06M
Beta -0.24
52 Week Range (5) 4.66-7.33
Target Price (S) 7.20
Stop Loss (S) 55

Stock Performance Profile:
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From the company reports:

Mader Group Limited (ASX: MAD) has recently released its financial
results for the fiscal year 2024, concluding on June 30, 2024.
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The company reported a record annual revenue of $774.5 million,
surpassing its guidance and reflecting a 27% increase compared to the
previous corresponding period. This growth is attributed to
advancements across various industry sectors and geographical regions,
emphasizing the benefits of a diversified revenue base.

The Group achieved an EBITDA of $99.2 million, marking a 32% rise

from $75.1 million in FY23, with EBITDA margins improving from 12.3%
to 12.8%.

Additionally, the net profit after tax (NPAT) reached $50.4 million, a
31% increase from $38.5 million in the previous fiscal year, with NPAT
margins also showing year-on-year improvement from 6.3% to 6.5%.

The company reported a net debt of $31.2 million, indicating significant
progress towards its medium-term goal of achieving a net cash
position.

This outcome was supported by a robust cash flow conversion ratio of
88%.

Furthermore, a final fully franked dividend of 4.0 cents per share has

been declared, bringing the total dividends for FY24 to 7.8 cents per
share, which represents a 34% increase from FY23.

Financials:
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The company's growth path over the past few years has been
remarkably positive and noteworthy. Specifically, revenues have surged
from $273 million in 2020 to $774 million by 2024, while earnings have
experienced a significant rise from $17 million to S50 million within the
same period. Additionally, the company's cash flows reflect
considerable improvement, with cash generated from operating
activities escalating from $20 million in 2020 to $68.7 million in 2024.

Growth Drivers:
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The company exhibits a robust specialization within a distinctive and
significant market segment, wherein it offers contracted labor for
maintenance services related to heavy equipment. Consequently, the
company has effectively penetrated the resource sector in Australia.
The presence of a youthful workforce, coupled with a history of strong
partnerships, creates optimal conditions for the company's long-term
sustainable growth. Furthermore, Mader's strategic emphasis on both
market and geographical diversification is particularly noteworthy, as
the company's revenues continue to rise not only in Australia but also
on a global scale, especially in North America. Additionally, the
expansion into new market segments and verticals is significant,
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particularly in light of the growing demand from the transport, logistics,
and energy sectors.

Outlook:

The company is well-positioned for growth, supported by favorable
market conditions that enhance its operational capabilities. It holds a
positive outlook for both short-term and long-term expansion,
projecting a revenue target of $870 million for FY25, with aspirations to
reach S1 billion. Additionally, the company aims for a net profit after
tax (NPAT) of S57 million. Historically, it has consistently surpassed its
NPAT targets by approximately 40% annually, which is a promising
indicator of its performance.

Technical Analysis:
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Mader remains positioned above its 14-Day, 50-Day, and 200-Day
Exponential Moving Averages (EMAs), indicating a favorable and
sustained upward trend for the asset. Additionally, a 14-Day Relative
Strength Index (RSI) of 50.71 reflects a balanced buying momentum in
the market, suggesting potential for significant further appreciation.

Analyst’s Take:
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Mader exhibits a robust and commanding presence within its
operational domain, which plays a crucial role in preserving shareholder
value over the long term. The company demonstrates strong prospects
for revenue stability, while its growth potential remains highly
attractive, particularly given its existing operational foundation. This
potential is expected to be further enhanced through ongoing
diversification and scaling initiatives. Additionally, Mader's valuation
has become more favorable compared to previous periods, primarily
due to its impressive earnings growth; the price-to-earnings (P/E) ratio
currently stands at 24x, a decrease from 30x observed in the last few
years. Furthermore, the company has experienced significant
distribution growth, with annual dividend payments increasing by 250%
over the past five years, thereby providing healthy income generation
for shareholders and indicating the possibility of continued
improvements in the currently modest yield of 1.33%.

As per Pristine Gaze, you may consider a “Buy” on “Mader Group
Limited” at the closing price of “$6.01” (As of 27 November 2024).
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Champion Iron Limited (ASX: CIA)

Champion Iron Ltd. engages in the production, exploration, and
development of iron ore properties. Its portfolio includes Bloom Lake
and Consolidated Fire Lake North. The company was founded on May
18, 2006 and is headquartered in Rozelle, Australia.

Price Close (S) 5.89
Sector Automotive
Risk Medium to High
Market Cap (5) 3.06B
Shares Qutstanding 336.08M
Beta 1.90
52 Week Range (5) 5.260-8.750
Target Price ($) 7.50
Stop Loss (5) 5.05

Stock Performance Profile:

(Source: TradingView) One-Year Performance Profile of CIA compared to ASX 200.

From the company reports:
Q1 FY2025 Results:

Champion Iron Limited (ASX: CIA) has recently released its financial
results for the first quarter of the fiscal year 2025, concluding on June
30, 2024.
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The company achieved a quarterly production of 3.9 million wet metric
tonnes (wmt) and reported record sales of 3.4 million dry metric tonnes
(dmt).

For the three-month period ending June 30, 2024, revenues reached
$467.1 million, a significant increase from $297.2 million during the
same period in 2023. This growth is primarily attributed to a rise in
sales volume of high-grade iron ore concentrate, which increased to 3.4
million tonnes from 2.6 million tonnes in the previous year, marking a
34% rise. The sales volume in the prior year was adversely affected by
railway disruptions and limited service capacity due to forest fires in
June 2023.

The net income for the quarter was $81.4 million, reflecting a

remarkable increase of 215% compared to the previous quarter and
388% year-on-year.

Earnings per share (EPS) stood at $0.16, representing a 220% increase
quarter-on-quarter and a 433% increase year-on-year.

Financials:
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(Data Source: TradingView. Graphic Source: Pristine Gaze) Champion

has demonstrated impressive revenue growth, doubling
from $866 million in 2020 to $1.72 billion in 2024. However, its net
income has faced challenges recently due to weaker commodity
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pricing, sluggish sales, and rising transportation costs. This led to a
significant drop in net income, from $564 million in 2022 to $264
million in 2024. Nevertheless, a recent quarterly earnings report for
2025 shows over $80 million in profit, indicating potential for a
substantial recovery.

Growth Drivers:
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Champion’s growth is fueled by strategic expansions and a focus on
sustainable initiatives. The company has achieved record production
and sales levels, driven by operational expansions at its flagship Bloom
Lake mine. This major site has already benefited from substantial
capacity increases, with further expansions planned, positioning
Champion to meet growing global iron demand effectively.
Additionally, Champion Iron is investing in green steel technology, an
emerging sector aimed at reducing carbon emissions in steelmaking.
This venture not only aligns with shifting industry standards toward
sustainability but also holds strong future growth potential as demand
for environmentally friendly steel rises globally.
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Outlook: The outlook for Champion is promising, bolstered by recent
developments in the Canadian government’s mineral policy. The
inclusion of high-purity iron ore in the critical minerals list offers the
company substantial government backing and market support,
enhancing the security of its operations. This designation not only
strengthens Champion Iron's position in the industry but also highlights
the growing importance of high-quality iron ore in global supply chains.
Additionally, the key DPRF Project is set to be commissioned in the
second half of 2025, further expanding the company's production
capabilities and solidifying its growth trajectory in the coming years.

Technical Analysis:
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(Graphic Source: TradingView) Champion Iron Limited (ASX: CIA) Weekly Time-Frame (WTF) Chart.

The security remains positioned below both its short-term and long-
term exponential moving averages (EMAs). However, it has recently
experienced a significant rebound from its lower Bollinger Bands on
three separate occasions, indicating potential for a trend reversal.
Additionally, the 14-Day Relative Strength Index (RSI) stands at 43.64,
suggesting that it is nearing oversold territory.
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Analyst’s Take:

Champion presents compelling prospects for a significant upside in the
short to medium term. The company stands to benefit from improved
iron ore prices, which, coupled with the resolution of fixed forest fire
impacts on its operations, are expected to enhance sales growth.
Despite recent fluctuations in earnings that have dampened market
sentiment, Champion Iron's current price-to-earnings (P/E) ratio of 9x
presents an attractive valuation compared to the historical average of
approximately 16x. This suggests that the stock is undervalued relative
to its potential for growth. Furthermore, recent quarterly earnings
reports indicate a substantial uplift in performance, reinforcing the
company’s fundamentally sound position. As Champion continues to
expand its capacity and production, it remains well-positioned to
capitalize on favorable market conditions, making it an appealing
investment opportunity for both short-term gains and long-term
growth.

As per Pristine Gaze, you may consider a “Buy” on “Champion Iron
Limited” at the closing price of “$5.89” (As of 30 October 2024).

*All currency figures are in Australian Dollars unless stated otherwise.

*All data sourced from Company Reports and TradingView.
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ELEMENT 25 LIMITED (ASX: E25)

Sector Basic Materials
Risk Medium to High
Market Cap ($) 93.53 M
Shares Outstanding 217.53 M
Beta 2.94
52 Week Range($) 0.275-1.195
Target Price($) 0.645-0.745
Stop Loss($) 0.34

Company Profile:

Element 25 Limited, an Australian mineral exploration firm,
operates the Butcherbird Manganese Project in Western Australia's
Pilbara region, housing substantial manganese resources exceeding
260 million tons. They're developing high-purity manganese
sulphate monohydrate (HPMSM) for sustainable lithium-ion battery
cathode manufacturing and plan to establish multiple production
facilities. The company also focuses on the Pinnacles Project,
targeting manganese, lithium, and cobalt markets, located near
Kalgoorlie.

Stock Performance Profile;
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(Source: Trading View) One-Month Performance of E25 compared
with ASX-All Ordinary Index (XAO) and Basic Material Index (XMJ)

Synopsis:

Element 25 Limited (ASX: E25) made significant advancements
towards the commercialisation of its HPMSM facility in Louisiana
while also progressing with plant expansion for manganese
concentrate production. A combined project funding of US$115
million along with offtake and supply agreements remain in place
with General Motors LLC and Stellantis N.V.

From the Company Reports:

Element 25 Limited (ASX: E25) released its Quarterly Activities and
Cash Flow Report for the September 2023 quarter (1Q FY24), on 27
October 2023. Previous to the quarterly period, in April 2023, the
company published a detailed Feasibility Study (FS) for the
construction of
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an integrated battery grade high purity manganese sulphate facility
in Louisiana, USA, to produce battery grade high purity manganese
sulphate monohydrate (HPMSM). The facility is supported by key
offtake and funding agreements in place with General Motors LLC
and Stellantis N.V. which are contributing a combined US$115
million in project funding through a combination of equity, pre-
payment and senior debt alongside offtake for approximately 65%
of the planned HPMSM production from the first production train.
Subsequent to the release of the FS, the company continues to
engage local engineering firms CSRS Inc and FIDES (a subsidiary of
CSRS) for ongoing refinement of the engineering and design of the
facility prior to the commencement of construction, targeted for the
first half of 2024. Some of the key focus areas for the same included
Front end Engineering and Design (FEED), site assessments and
permitting, inbound and outbound logistics and reagent supply and
project financing. The company stated that negotiations have also
commenced with regard to utility, service and reagent suppliers
including natural gas, power and sulphuric acid. A final pilot-scale
process verification test programme for the E25 flowsheet was
completed at Veolia HPD’s North America facility. E25 had cash
flows towards operations of -$10 million and a capital expenditure
of $5.3 million primarily directed towards property, plant &
equipment (PP&E), for the quarter. The company also saw cash
inflows from issue of equity of $22.5 million, boosting its cash
balances from $28.8 million at the beginning of the quarter to $36.4
million as of 30 September 2023.

Competitive Advantage:
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E25 achieved a key milestone with General Motors completing due
diligence and accepting the E25 Feasibility Study (FS). Its upcoming
HPMSM facility in Louisiana will utilize concentrate produced from
E25’s existing operations at the Butcherbird Manganese Mine which
currently exports high silica manganese concentrate for use in the
steel industry. The concentrate produced is further suited for
conversion to HPMSM using the company’s proprietary process,
providing a number of unique advantages over the existing
processes used in China. The process provides efficiency with
energy, eliminates the use of certain toxic reagents, reduces energy
and reagent consumption and most importantly produces residues
on forms that can be placed in other industrial processes, targeting
a zero waste footprint. The Butcherbird concentrate when coupled
with the process of the company, positions E25 as an industry
leader in the production of ethical, low carbon, secure as well as
long term supply of HPMSM to the global EV industry, witnessing a
significant boost in demand at present.

Business Catalyst:

Dpening Product Inventory t 32,710 26,489 24 654
Mined Ore t 280,037 252 486 311,385
Concentrate Production i 41,101 59,350 B2 277
Product Sakes t 42 001 47,271 62,418
Closing Product Stockpiles t 31,810 32,710 26,489
Shipping Cost t 5 15.00 % 1800 S 1480
CIF China 44% Benchrnark Price UsD 5 437 5 453 5 6.00

(Graphic Source: Company Reports) The company has made

substantial advancements towards
construction of the HPMSM facility in Louisiana which will allow
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the production of HPMSM. The construction of the plant targeted to
commence soon in the first half of 2024, will prove to be a highly
pivotal milestone and business driving catalyst for the company
providing major progress towards commercialisation and
production. Offtake and supply agreements already in place with
global industry leaders such as GM and Stellantis, further provides
assurance for the company’s revenues in the future, with the
agreements being for 65% of the planned HPMSM production at the
plant from the first production train. Additionally, the company has
also secured significant funding from the above mentioned offtake
partners allowing a healthy capitalised state for the financing of the
plants developments. The engineering works on the proposed plant
by the company to produce a nominal 1Mtpa of concentrate
production are nearing completion and will provide a huge vertical
support to the company’s HPMSM production while also
simultaneously expanding its diversified revenue generation.

Outlook:

E25 aims to be a leading source of high quality, vertically integrated,
traceable and ESG and IRA-compliant battery material to the global
electric vehicle industry.
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Manganese ore prices have seen a substantial decline over the last
few quarters due to macroeconomic factors weighing on demand
from Chinese steel makers. While the prices have flattened and the
timing of a recovery remains uncertain, a recovery in demand and
prices is expected in the medium term. The long term prospects
also remain strong given the rising demand for HPMSM and their
critical nature as a raw material used in the construction of lithium-
lon battery cathode precursor materials, to power the electrification
of the global vehicle fleet. The company’s continued progress and
advancements towards commercialisation of its HPMSM facility and
production along with expansion of concentrate production are
further expected to coincide with the rising demand for manganese.

Technical Analysis:
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(Chart source: TradingView) Monthly and Weekly Candlestick Price
Chart Pattern)

The stock has shown promising signs of a bullish reversal on both

monthly and weekly charts. On the monthly chart, it appears to be
forming a 'W' pattern after finding solid support around $0.350,
suggesting a potential trend reversal. The key resistance level to
watch is at $0.505, a breakout above which could trigger further
upward movement. On the weekly timeframe, the stock has
consistently traded above the $0.355 support level for eight
consecutive weeks, displaying resilience. Additionally, bullish
candle formations above the 14-day Exponential Moving Average
(EMA) indicate positive momentum and potential upside. Overall,
these patterns and price actions across different time frames
support a bullish outlook for the stock.

Analyst’'s Take:

E25 holds highly promising prospects, most primarily in the short
term and medium term as seen through its advancements in the
commercialisation of its HPMSM plant while having secured
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offtake partners with global industry leaders such as GM and
Stellantis. This is expected to result in substantial monetary output
given the potential scale of the company’s operations and the rising
demand for manganese from EV manufacturers, setting up a very
suitable market to drive business expansion. The secured funding
commitments also eliminate the risk of a short term cash crunch in
funding the company’s negative operating cash flows and its capital
expenditure requirements towards facility expansion. Moreover, the
facility expansion is expected to contribute greatly in improvement
of the company’s tangible book value, providing security and
backing to capital investment and stakeholder value. The
government support for the company’s facility expansion also
remains strong, with significant incentive packages offered to
support a final decision for the development in Louisiana.

Pristine Gaze recommends a “Buy’” on “Element 25
Limited” attheclosingpriceof$0.23(Asof7August2024).

*All Data has been sourced from Company

announcements
and Refinitiv, Thomson Reuters
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Stanmore Resources Limited (ASX: SMR)

Stanmore Resources Ltd. is an exploration and development company,
which engages in identification and development of export thermal,
coking, and coal exploration properties. It operates through the
following segments: Isaac Plains Complex and Exploration and
Development. The company was founded by Vaughan Wishart on June
27, 2008 and is headquartered in Brisbane, Australia.

Price Close (5) 3.09
Sector Resource
Risk Medium to High
Market Cap (S) 2.83B
Shares Qutstanding 901Mm
Beta 0.56
52 Week Range (5) 2.560-4.220
Target Price (S) 4.01
Stop Loss (S) 2.50

Stock Performance Profile:

(Source: TradingView) One-Year Performance Profile of SMR compared to ASX 200.

From the Company Reports:
Sep 2024 Quarterly Highlights:

Stanmore Resources Limited (ASX: SMR) has released its quarterly
results for the period ending 30 September 2024.
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The company reported a Run of Mine (ROM) coal extraction of 5.8
million tonnes for the September quarter, with saleable production
reaching 3.8 million tonnes and total coal sales amounting to 3.9 million
tonnes. These figures were bolstered by record mining and production
activities at both South Walker Creek and Poitrel, significantly
exceeding annualized production targets and positioning the company
favorably to achieve its guidance.

Following the end of the quarter, a mining services contract for South
Walker Creek was finalized, ensuring operational stability and
workforce continuity for an additional five years beyond 2025.

Additionally, the company successfully completed a refinancing
program for USS450 million in debt facilities on September 30.

Stanmore also finalized the acquisition of 100% of the Eagle Downs
project, along with the acquisition agreement for the Isaac South
designated area with Anglo and Exxaro, thereby facilitating the
development pathway for the Isaac South Project.

At the close of the quarter, the company reported consolidated cash

reserves of USS322 million and a net debt of USS28 million, which
accounts for the refinanced long-term debt facilities and various one-
off payments.

Financial Snapshot (2019-2023):
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(Graphic Source: TradingView)

In the past five years, Stanmore has demonstrated notable financial
growth, though with some fluctuations. Despite a significant earnings
decline in 2023 to $711 million from $961 million in 2022, the
company’s long-term growth trajectory remains robust. This recent dip
follows a period of consistent value enhancement for stakeholders, as
reflected in steady revenue expansion and operational efficiencies. The
2023 downturn appears more as a temporary setback against a
backdrop of otherwise extraordinary growth trends, underlining the
company's resilience and long-term scope for improving fundamental
value.

Growth Drivers:
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Stanmore’s growth is bolstered by its diversified product portfolio and
expansive customer base. The company operates across multiple coal
categories, including PCl, coking coal, and thermal coal, enabling it to
cater to varied industrial demands and reduce dependency on any
single market segment. Additionally, Stanmore’s broad geographic
reach—servicing customers in Europe, India, Japan, Korea, and other
significant markets—strengthens its resilience against regional
economic shifts and regulatory changes. The company's emphasis on
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diversification, both in products and markets, positions it favorably for
sustained growth and insulates it from isolated downturns,
underscoring its long-term potential in the global coal industry.

Outlook:
2023 2024 Future
O o O
x Significant Portfolio
Growth Projects
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(Graphic Source: Company Reports)

Stanmore is well-positioned for future growth, driven by its strong
pipeline of organic development projects and promising advancements
in its portfolio. With a substantial resource base exceeding 4 billion
tonnes, the company has a solid foundation to support its extensive
project development strategy. This robust resource backing not only
strengthens Stanmore's operational capabilities but also underpins its
ability to scale and expand into new opportunities. In addition to
organic growth, Stanmore is actively pursuing an inorganic growth
approach, which includes strategic acquisitions and partnerships. This
combined growth strategy enables Stanmore to broaden its market
presence, enhance its resource offerings, and position itself as a leading
player in the global coal sector.

Technical Analysis:
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(Graphic Source: TradingView) Stanmore Resources Limited (ASX: SMR) Weekly Time-Frame (WTF)
Chart.

Stanmore has recently broken through its 14-Day EMAs highlighting the
potential commencement of a promising uptrend for the security. The
14-Day RSI of 49.94 rebounding from oversold territories also highlights
balanced current market buying sentiment for the security along with
the scope for significant further upside.

Analysts Take:

Financial growth trends highly promising with multifold revenue and
earnings growth over the past few years. Further growth prospects also
strong with strong spending capabilities and concrete development
plans over the coming decade along with other promising fundamentals
such as a diversified operating base. Valuations at present also very
attractive with a P/E ratio of 6.54x and a P/S ratio of 0.71x.

As per Pristine Gaze, you may consider a “Buy” on “Stanmore
Resources Limited” at the closing price of “$3.09” (As of 23 October
2024).
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*All currency figures are in Australian Dollars unless stated otherwise.

*All data sourced from Company Reports and TradingView.
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BLACK CAT SYNDICATE LTD(ASX:BC8)

Sector Basic Materials

Risk Medium to High
Market Cap ($) 101.82 M
Shares Outstanding 308.55 M
Beta 125
52 Week Range($) 0.165 -0.450
Target Price($) 0.480 -0.555
Stop Loss($) 0.275

Company Profile:

Black Cat Syndicate Limited, a gold mining enterprise based in
Australia, manages three owned operations. These operations
consist of the Coyote Gold Operation, the Paulsens Gold Operation,
and the Kal East Gold Project. The Coyote operation is located in
Northern Australia along the Tanami Highway, approximately 20
kilometers on the Western Australia side of the WA/Northern
Territory border. It features both open pit and underground mining,
a processing facility with a capacity of 300,000 tons per annum, and
necessary infrastructure. The Paulsens operation, situated 180
kilometers west of Paraburdoo, Western Australia, includes an
underground mine, a processing facility with a capacity of 450,000
tons per annum, potential open pit sites, and supporting
infrastructure. The Kal East Gold Project spans approximately 1,015
square kilometers of promising land to the east of Kalgoorlie, a
significant mining center in Western Australia. Overall, the company
oversees around 2,215 square kilometers within the gold-rich
regions of Western Australia.

Stock Performance Profile:
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(Source: Trading View)Three-Month Performance of BC8
compared with ASX- All Ordinary Index (XAO) and Basic Material
Index( XMJ)

Synopsis:

Black Cat Syndicate (ASX: BC8) is committed to progressing several
projects in its pipeline toward commercialization. The short to
medium-term strategy includes a planned operational restart at
Paulsens, which is anticipated to substantially increase shareholder
value through revenue generation and improved financial
performance.

3Q FY24 Results:

Black Cat Syndicate (ASX: BC8) reported the receipt of assay
results from reverse circulation (RC) drilling at the Belvedere site
during the quarter. Belvedere is characterized as a high-grade
nuggety gold system located along a 2.5 km fault structure. The
company's exploration strategy focuses on near-mine areas,
aiming to identify widespread mineralized structures and pinpoint
higher-grade zones with economic viability, similar to those found
at Belvedere. Importantly, eight drill holes, approximately 500
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meters north along strike at the new Grey Goose prospect,
encountered multiple quartz lodes, with results akin to those
recorded in 2009 at Belvedere.

In addition, the refurbishment of the processing facility advanced

during the quarter, executed safely and efficiently, with no
reportable incidents or Lost Time Injuries. The company also
completed a reprocessing and reinterpretation of geophysical
data, incorporating both legacy company and government
datasets, including aeromagnetic, airborne EM, gravity,
radiometric, and seismic information. This initiative has identified
and refined additional Coyote-style anticline targets located south
of Coyote Central, as well as potential magmatic Ni-PGE targets
near Gremlin.

Soil sampling was also carried out across several tenements,

including Balagundi, Juglah, Kestrel, Clinker Hill, Clinker South,
and New Beau prospects. Regarding financing, the company
made progress on the previously announced $60 million funding
package, with a restructuring of the package disclosed on 15
March 2024. As of 31 March 2024, the company's cash reserves
were approximately $5.1 million.

Financial Snapshot (1H22-1H24):

(sm) Financial Position
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(Graphic Source: Company Reports)

The company has experienced substantial growth in its asset
base over the past few years, rising from $46 million at the
conclusion of the first half of FY22 to $143 million by the end of
the first half of FY24. This increase is largely due to the expansion
of its mining assets, driven by vigorous exploration initiatives.

Competitive Advantage:

Each project in the company's portfolio has unique attributes that
differentiate it from other producers. The Paulsens gold mine is
notable for its well-maintained, high-grade underground
operations, which enhance operational efficiency and produce
superior output. In a similar vein, the Coyote gold project is highly
regarded, often featuring mineralization with exceptional bonanza
grades. This has led to the Coyote Central Resource deposit
being acknowledged as one of the highest-grade gold deposits in
Australia. Additionally, other deposits linked to the Coyote project
show near-surface anomalism, which supports the possibility of a
cost-effective operation. Moreover, the Kal East gold project is
recognized as the third-largest landholding within a 50-kilometer
radius of Kalgoorlie, highlighting its importance in the region and
its potential for significant resource development.

Business Catalyst:
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Paulsens Kal East Coyote

(Graphic Source: Company Reports) The company has made

notable progress in advancing its

projects toward commercialization, with recent analyses revealing
encouraging economic prospects and potential for generating
returns from each initiative. The Paulsens gold project, which has
a commendable history of production totaling around 1 million
ounces, is equipped with a processing facility capable of handling
450ktpa, an operational camp, and other essential infrastructure.
Additionally, it boasts considerable ore reserves, including 177koz
of gold, highlighting its economic viability. In a similar vein, the Kal
East project shows considerable promise with 381koz of gold in
ore, while the Coyote project also presents comparable
commercial viability, containing 200koz of gold in ore. These
statistics emphasize the company's robust production capabilities
within a relatively short period, while also indicating substantial
potential for long-term growth.

Outlook:
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In the near term, the company is dedicated to revitalizing the
Paulsens Gold Operation while simultaneously exploring and
assessing various commercialization strategies for Kal East,
which has received full approval and is ready for development.
Additionally, the company will continue to emphasize further
exploration efforts aimed at enhancing resource quality. Notably,
the company's resources remain open and exhibit considerable
potential for new discoveries, as the Pre-Feasibility Study (PFS)
for Kal East did not account for 41% of the resources, amounting
to approximately 533koz of contained gold. Each project presents
exploration targets, especially at Paulsens, suggesting the
possibility of significant extensions beyond the anticipated mine
life of just 4.2 years. Importantly, the exploration targets at
Paulsens include a considerable Exploration Target of
1.25-2.5Moz of contained gold, highlighting the company's
potential for extending mine life significantly. The anticipated
timeline for the restart of the Paulsens mine, illustrated in the
accompanying graphic, suggests that the project will initiate
shortly after funding is secured. Development and initial
production plans are expected to advance swiftly, facilitating rapid
progress toward resuming operations.

Technical Analysis:
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Analyst's Take:

The company exhibits considerable potential to enhance
shareholder value and achieve a significant rebound in stock
prices as it moves towards critical milestones in the
commercialization of various projects. These developments are
likely to greatly enhance investor confidence. With several
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projects approaching commercialization and others still in the
exploratory phase, the company presents a well-rounded
opportunity for growth and expansion, promising substantial
returns for shareholders. Additionally, the current market
conditions for gold, along with the robust economic outlook of the
company's initiatives, suggest the possibility of generating
multi-billion-dollar revenues from its existing resources and gold
ores. As the company progresses and meets its exploration
objectives, further economic advancements are expected. The
recent acquisition of substantial funding, combined with an
improved asset base and financial framework, along with a
favorable price-to-book ratio of 1.02x, highlights the company's
strong financial foundation for its growth strategies. This also
emphasizes the company's current undervaluation, making it an
appealing investment opportunity.

Pristine Gaze recommends a “Buy” on “Black Cat Syndicate
Limited” attheclosingpriceof$0.35(AsofI9August2024).

*All  Data has been sourced from  Company

announcements
and Refinitiv, Thomson Reuters.
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Disclaimer:

The reports provided by Pristine Gaze are designed to deliver comprehensive
stock and sector analysis, market insights, and investment recommendations,
drawing upon our research and expertise. However, it is important to note that
these reports are intended for informational purposes only and do not
constitute personalised financial advice. They do not consider your individual
investment objectives, financial situation, or specific needs.

Before making any investment decisions based on the insights and
recommendations included in these reports, we strongly advise consulting with
a qualified financial advisor who can provide tailored advice that aligns with
your personal circumstances.

Pristine Gaze, including its directors, employees, associates, and affiliates,
assumes no liability for any loss or damage incurred as a result of relying on
the information or recommendations provided in these reports. This
encompasses, but is not limited to, direct, indirect, incidental, or consequential
losses.

While we endeavour to ensure the accuracy and timeliness of the information
presented in our reports, we cannot guarantee its completeness or accuracy,
and the content may change without prior notice. The inclusion of any stock or
sector within these reports does not serve as an endorsement or
recommendation, and such mentions may be altered or removed at any time.
These reports may reference external data or links to third-party resources, for
which Pristine Gaze takes no responsibility. The use of such information or
resources is at your own risk.

All content within the Pristine Gaze reports, including but not limited to text,
graphics, and analysis, is the intellectual property of Pristine Gaze and is
protected under applicable copyright and trademark laws. Unauthorised use or
distribution of this content without prior consent is prohibited.

By accessing or utilising Pristine Gaze's reports, you acknowledge and agree to
the terms outlined in this disclaimer. For further details, please refer to our full
Terms and Conditions and Privacy Policy.




